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Scenario 1: DO NOT IMPLEMENT A $12 LIVING WAGE
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Scenario 2: GOVERNMENT SPENDING
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Scenario 3: IMPLEMENT $12 MINIMUM WAGE; INCOME RISES FOR SOME AND EMPLOYMENT DROPS FOR OTHERS
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Scenario 4: SHIFTS FROM OUT-OF-STATE

Dynamic Impact …
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Education Fund

Total

Diff From Static

Jobs

Wages (millions)

Gross Domestic Product (GDP) (millions)

FY 2020FY 2019

Incrementally implement $12 minimum wage.  Around 311,000 individuals by FY 2023 see an average income increase of between $1,040 to $9,400 per 

year, overall totaling $1.6 billion.  Employment of lower wage workers declines.  Consumer and wholesale prices rise.  Overall, the wage increase, 

employment drop, and price inflation represent a shift from business owners and consumers to lower wage earners.  The analysis here follows the 

pattern presented by the Congressional Budget Office in their 2014 report "The Effects of a Minimum-Wage Increase on Employment and Family 

Income ."  Key among the assumptions is the responsiveness of employment to the wage change.  The CBO analysis used an elasticity of -0.075 for its 

national study of the teenager effect and about a third of that for the adult effect.  An elasticity of -0.075 means that a 10% increase in the minimum 

wage reduces employment by 0.75%.  Presumed here is an elasticity of approximately -0.075.

Do not make the policy change proposed by this bill, but spend on government programs.  The average multiplier is about 1.  Commonly estimated 

government spending multipliers (∆GDP/(∆Government Spending)) range from 0.7 to 1.3.  The multiplier value depends upon economic conditions, 

interest rates, expected tax policy, geographic region, past and expected government spending policy, and various other assumptions. The multiplier is 

closer to the middle because of higher expected interest rates and strong economic conditions (unemployment rate in Utah is 3.1%).  The dynamic 

revenue stems from the revenue collected through state and local government spending and employment.

Incrementally implement $12 living wage.  Around 311,000 individuals by FY 2023 see an average income increase of between $1,040 to $9,400 per 

year, overall totaling $1.6 billion by FY 2023.  Employment of lower wage workers declines.  Consumer and wholesale prices rise.  Overall, the wage 

increase, employment drop, and price inflation represent a shift from business owners and consumers to lower wage earners.  The analysis here follows 

the pattern presented by the Congressional Budget Office in their 2014 report "The Effects of a Minimum-Wage Increase on Employment and Family 

Income ."  Key among the assumptions is the responsiveness of employment to the wage change.  The CBO analysis used an elasticity of -0.075 for its 

national study of the teenager effect and about a third of that for the adult effect.  An elasticity of -0.075 means that a 10% increase in the minimum 

wage reduces employment by 0.75%.  Although generally the elasticity would be assumed to be higher at the state level, presumed here is an elasticity 

of approximately -.075.  In addition, assumed here is a demographic response elasticity of 0.04%, assuming that a higher minimum wage causes 

additional in-migration of 2,509 individuals and the associated increased growth.  We have assumed no businesses will leave the state explicitly because 

of the wage hike, though some economic activity diminishes because of wage pressure.
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Do not implement the changes proposed in this bill.  The cost of the static fiscal note is left in reserve and collects interest.  Shown here is the flow, not 

the accumulating balance.
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