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UTAH BOXING FUND
1999 GENERAL SESSION
STATE OF UTAH
Sponsor: Pete Suazo

AN ACT RELATING TO OCCUPATIONS AND PROFESSIONS; REQUIRING A PERMIT TO
TELECAST A BOXING EVENT VIA CLOSED-CIRCUIT OR PAY-PER-VIEW TELEVISION;
LEVYING A TAX ON THE PURCHASE OF CLOSED-CIRCUIT AND PAY-PER-VIEW
BOXING EVENTS; CREATING THE UTAH BOXING FUND; ALLOCATING REVENUES
FROM THE CLOSED-CIRCUIT AND PAY-PER-VIEW BOXING TAX TO THE UTAH
BOXING FUND; GRANTING RULEMAKING AUTHORITY TO THE DIVISION OF
OCCUPATIONAL AND PROFESSIONAL LICENSING TO REGULATE DISTRIBUTION OF
MONIES FROM THE UTAH BOXING FUND; CHANGING THE RENEWAL CYCLE FOR
LICENSURE TO A TWO-YEAR RENEWAL CYCLE; AND MAKING TECHNICAL
CHANGES.
This act affects sections of Utah Code Annotated 1953 as follows:
AMENDS:

58-66-102, as last amended by Chapter 208, Laws of Utah 1998

58-66-301, as enacted by Chapter 11, Laws of Utah 1995

58-66-302, as enacted by Chapter 11, Laws of Utah 1995
ENACTS:

58-66-701, Utah Code Annotated 1953

58-66-702, Utah Code Annotated 1953

58-66-703, Utah Code Annotated 1953
Be it enacted by the Legidature of the state of Utah:

Section 1. Section 58-66-102 is amended to read:

58-66-102. Definitions.

In addition to the definitions in Section 58-1-102, as used in this chapter:
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(1) "Bodily injury" means as defined in Section 76-1-601.
(2) "Cable or satellite system operator” means any person who makes available or provides

its customers a pay-per-view telecast.

(3) "Closed-circuit telecast" means the offer to telecast viatelevision, cable television,

satellite television, or pay-per-view an event for public viewing or for viewing in private

residences by a person or business, including an arena, convention or meeting center, restaurant,

bar, hotel, club, or organization, which has acquired telecast rights for the event by paying a

licensing or contractual fee where the event is not intended to be available for viewing without the

payment of afee for the privilege of viewing the telecast, collected for or based upon each event

viewed, and includes a pay-per-view telecast.

[3)] (4) "Commission" means the Utah Boxing Commission established under Section
58-66-201.

[y (5) "Contest” means:

[{D] (&) alive boxing contest, match, performance, sparring match, or exhibition

demonstrating the skill and ability of professional contestants when an admission feeis charged
or that istelecast, televised, or broadcast to the public in any manner, including television, radio,
transmission via a cable television system, microwave, closed circuit, satellite, fiber optic link, or
any other method of distribution; or

[€H)] (b) atough man contest as defined in Subsection [(25)] (19).
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[{8)—Promoter] (6) "Contest promoter or "promoter" means a person who engagesin

producing or staging professional contests and promotions.

[(4)] (7) "Exhibition" means an engagement in which the participants show or display their
skills without necessarily striving to win.

[€5)] (8) "Judge" means an individual qualified by training or experience to:

(@) ratethe performance of professional contestants;

(b) score acontest; and
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(c) determine with other judges whether there is awinner of the contest or whether the
professional contestants performed equally resulting in adraw.

[€6)] (9) "Manager”" means an individual who represents a professional contestant for the
purposes of obtaining matches, negotiating terms and conditions of the contract under which the
professional contestant will engage in a contest, or arranging for a second for the professional
contestant at a contest.

(10) "Pay-per-view telecast" means atelecast offered by a cable or satellite television
company to subscribers at a cost in addition to the monthly cable or satellite television subscription
rate.

[(A] (11) "Professional contestant” means an individual who participates in a contest for
acash purse in any amount or for a noncash purse with more than nominal value as defined by
rule.

[€£9)] (12) "Promotion" means a single contest or a combination of contests that occur
during the same time at the same location and that is produced or staged by a promoter.

[(16)] (13) (8) "Purse" means any money, prize, remuneration, or any other valuable
consideration a professional contestant receives or may receive for participation in a contest.

(b) "Purse" does not mean atrophy, medal, or similar object of nominal value as defined
by rule that is received for participation in a contest.

[(11)] (14) "Referee” means an individual qualified by training or experience to act as the
official attending a professional contest at the point of contact between professional contestants
for the purpose of :

(&) enforcing the rulesrelating to the professional contest;

(b) stopping the contest in the event the health, safety, and welfare of a professional
contestant or any other person in attendance at the contest isin jeopardy; and

(c) toact asajudgeif so designated by the commission.

[(12)] (15) "Second" means an individual who attends a professional contestant at the site
of the contest before, during, and after the contest in accordance with contest rules.

[€13)] (16) "Serious bodily injury” means as defined in Section 76-1-601.

(17) () "Telecast promoter" means a promoter who shows or allows another to show a

closed-circuit telecast of any professional boxing contest or exhibition in this state, whether or not

the contest or exhibition takes place in this state.
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(b) "Telecast promoter" does not include a cable or satellite system operator.
[14)] (18) "Total grossreceipts’ means.
(a) with respect to a contest, the amount of the face value of all tickets sold to a particular

contest plus any sums received as consideration for holding the contest at a particular location;_and
(b) with respect to atelecast, the total amount charged for the right to receive and view the
telecast.
[€15)] (19) "Tough man contest” means a contest in which tough man contestants compete.

[€16)] (20) "Tough man contestant” means a person who:

() participatesin acontest for a cash purse in any amount or for a noncash purse with
more than nominal value as defined by rule; and

(b) isnot licensed as a professional contestant in any state.

[€+A] (21) "Ultimate fighting match” means a live match in which:

(@) anadmission feeis charged;

(b) match rules permit professional contestants to use a combination of boxing, kicking,
wrestling, hitting, punching, or other combative, contact techniques; and

(c) match rulesdo not:

(i) incorporate aformalized system of combative techniques against which a contestant's
performance is judged to determine the prevailing contestant;

(i1) divide amatch into two or more equal and specified time periods for a match total of
no more than 50 minutes; or

(iii) prohibit contestants from:

(A) using anything that is not part of the human body, except for boxing gloves, to
intentionally inflict serious bodily injury upon an opponent through direct contact or the expulsion
of aprojectile;

(B) striking a person who demonstrates an inability to protect himself from the advances
of an opponent;

(C) biting; or

(D) direct, intentional, and forceful strikesto the eyes, groin area, adam's apple area of the
neck, and temple area of the head.

Section 2. Section 58-66-301 is amended to read:

58-66-301. Licensing.
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121 (1) A licenseisrequired for aperson to represent himself as, or to act asa
122 (a) contest promoter [of-acontest];

123 (b) telecast promoter;

124 [tb}] (c) manager of aprofessional contestant;

125 [€e)] (d) professional contestant;

126 [{e)] () second to aprofessional contestant;

127 [€e)] (f) referee of acontest; or

128 [€H)] (g) judge of acontest.

129 (2) Thedivision shall issue to a person who qualified under this chapter alicensein the
130 classifications of:

131 () contest promoter;

132 (b) telecast promoter;

133 [tb)] (C) contestant manager;

134 [te)] (d) professional contestant;

135 [€eh] (e) second;

136 [te)] (f) referee; or

137 [{H] (9) judge.

138 (3) Each applicant for licensure as a contest promoter shall:

139 () submit an application in aform prescribed by the division;

140 (b) pay the fee determined by the department under Section 63-38-3.2;
141 (c) post abond, letter of credit, certificate of deposit, or cash deposit with the division in

142  anamount equal to the total purses of al contests promoted by the promoter in a single promotion,
143 but not less than $10,000, in a bond form acceptable to the division, and under a written agreement
144  with the division, providing for forfeiture and subsequent disbursement of the proceeds from the
145  bond, letter of credit, certificate of deposit, or the cash deposit to the division, in accordance with
146  rule, if the applicant or licensee fails to comply with the provisions of Utah law or rules regulating
147  the promotion or conduct of a professional boxing contest or promotion;

148 (d) provideto the division evidence of financial responsibility which shall include

149 financia statements and other information that the division may reasonably require to determine
150 that the applicant or licenseeis able to competently perform as and meet the obligations of a

151  promoter in the state;
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(e) produce information, documentation, and assurances as may be required to establish
by a preponderance of the evidence the applicant’s reputation for good character, honesty, integrity,
and responsibility, which shall include information, documentation, and assurances that the
applicant:

(i) hasnot and at the time of application is not associating or consorting with a person
engaging inillegal activity to the extent that the association or consorting represents athreat to the
conduct of professional boxing contests in the public's interest within the state, or athreat to the
health, safety, and welfare of the applicant or alicensed professional contestant;

(i1) has not been convicted of afelony in any jurisdiction;

(iii) isnot associating or consorting with a person who has been convicted of afelony in
any jurisdiction to the extent that the association or consorting represents a threat to the conduct
of professional boxing contestsin the public'sinterest within the state, or athreat to the health,
safety, and welfare of the applicant or alicensed professional contestant;

(iv) isnot associating or consorting with a person engaging in illegal gambling or similar
pursuits or a person gambling with respect to the promotion for which the applicant is receiving
alicense to the extent that the association or consorting represents a threat to the conduct of
professional boxing contestsin the public'sinterest within the state, or athreat to the health, safety,
and welfare of the applicant or alicensed professional contestant;

(v) isnot engaging inillegal gambling with respect to sporting events or gambling with
respect to the promotion the applicant is promoting;

(vi) hasnot been found in an administrative, criminal, or civil proceeding to have engaged
in or attempted to engage in any fraud or misrepresentation in connection with boxing or any other
sporting event;

(vii) has not been found in an administrative, criminal, or civil proceeding to have violated
or attempted to violate any law with respect to boxing in any jurisdiction or any law, rule, or order
relating to the regulation of boxing in Utah or any other jurisdiction;

(f) acknowledge in writing to the division receipt, understanding, and intent to comply
with this chapter and the rules made under this chapter; and

(9) if requested by the commission or the director, meet with the commission or the
director to examine the applicant’s qualifications for licensure.

(4) Each applicant for licensure as a telecast promoter shall:
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(a) submit an application in aform prescribed by the division;
(b) pay the fee determined by the department under Section 63-38-3.2;
(c) post abond, letter of credit, certificate of deposit, or cash deposit with the division in

the amount of $10,000, in a bond form acceptable to the division, and under awritten agreement

with the division, providing for forfeiture and subsequent disbursement of the proceeds from the

bond, letter of credit, certificate of deposit, or the cash deposit to the division, in accordance with

rule, if the applicant or licensee fails to comply with the provisions of this chapter; and

(d) acknowledge in writing to the division receipt, understanding, and intent to comply

with this chapter and the rules made under this chapter and to pay the tax assessed by Section
58-66-703.
[t4)] (5) Each applicant for licensure as a professional contestant shall:

(a) benot lessthan 18 years of age at the time the application is submitted to the division;

(b) submit an application in aform prescribed by the division not less than 30 days prior
to the date of any contest in which the applicant is to participate, unless submission at atime less
than 30 daysis authorized in writing by the commission;

(c) pay the fee established by the department under Section 63-38-3.2;

(d) provide a certificate of physical examination, dated not more than 60 days prior to the
date of application for license, in aform provided by the division, completed by alicensed
physician and surgeon certifying that the applicant is free from any physical or mental condition
that indicates the applicant should not engage in activity as a professional contestant;

(e) provide the division with an accurate history of all matches that the applicant has
engaged in since becoming a professional contestant, including information on whether the
applicant won or lost each contest, and the matches in which there was a technical knockout or
knockout;

(f) produce information, documentation, and assurances as may be required to establish
by a preponderance of the evidence the applicant’s reputation for good character, honesty, integrity,
and responsibility, which shall include information, documentation, and assurances that the
applicant:

(i) hasnot and at the time of application is not associating or consorting with a person
engaging inillegal activity to the extent that the association or consorting represents athreat to the
conduct of professional boxing contests in the public's interest within the state, or athreat to the
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health, safety, and welfare of the applicant or alicensed professional contestant;

(if) has not been convicted of acrimein any jurisdiction which the division and
commission determine by the nature of the crime and circumstances surrounding that crime should
disqualify the applicant from licensure in the public interest;

(i) isnot associating or consorting with any person who has been convicted of afelony
in any jurisdiction to the degree that the division and commission find that the association or
consorting represents a threat to the conduct of professional boxing contestsin the public's interest
within the state, or athreat to the health, safety, and welfare of the applicant or alicensed
professional contestant;

(iv) isnot associating or consorting with a person engaging in illegal gambling or similar
pursuits or a person gambling with respect to the promotion for which the applicant is receiving
alicense to the extent that the association or consorting represents a threat to the conduct of
professional boxing contestsin the public'sinterest within the state, or athreat to the health, safety,
and welfare of the applicant or alicensed professional contestant;

(v) isnot engaging inillegal gambling with respect to sporting events or gambling with
respect to a contest in which the applicant will participate;

(vi) hasnot been found in an administrative, criminal, or civil proceeding to have engaged
in or attempted to have engaged in any fraud or misrepresentation in connection with boxing or
any other sporting event;

(vii) has not been found in an administrative, criminal, or civil proceeding to have violated
or attempted to violate any law with respect to boxing in any jurisdiction or any law, rule, or order
relating to the regulation of boxing in Utah or any other jurisdiction;

(g) acknowledge in writing to the division receipt, understanding, and intent to comply
with this chapter and the rules made under this chapter; and

(h) if requested by the commission or the director, meet with the commission or the
director to examine the applicant’s qualifications for licensure.

[€5}] (6) Each applicant for licensure as a contestant manager or second shall:

(a) submit an application in aform prescribed by the division;

(b) pay afee determined by the department under Section 63-38-3.2;

(c) produce information, documentation, and assurances as may be required to establish
by a preponderance of the evidence the applicant's reputation for good character, honesty, integrity,
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and responsibility, which shall include information, documentation, and assurances that the
applicant:

(i) hasnot and at the time of application is not associating or consorting with a person
engaging inillegal activity to the extent that the association or consorting represents athreat to the
conduct of professional boxing contests in the public's interest within the state, or athreat to the
health, safety, and welfare of the applicant or alicensed professional contestant;

(if) has not been convicted of acrimein any jurisdiction which the division and
commission determine by the nature of the crime and circumstances surrounding that crime should
disqualify the applicant from licensure in the public interest;

(iif) isnot associating or consorting with any person who has been convicted of afelony
in any jurisdiction to the degree that the division and commission find that the association or
consorting represents athreat to the conduct of professional boxing contestsin the public's interest
within the state, or athreat to the hedlth, safety, and welfare of the applicant or alicensed
professional contestant;

(iv) isnot associating or consorting with a person engaging in illegal gambling or similar
pursuits or a person gambling with respect to the promation for which the applicant is receiving
alicense to the extent that the association or consorting represents a threat to the conduct of
professional boxing contestsin the public's interest within the state, or athreat to the health, safety,
and welfare of the applicant or alicensed professiona contestant;

(v) isnot engaging inillegal gambling with respect to sporting events or gambling with
respect to a contest in which the applicant is participating;

(vi) has not been found in an administrative, criminal, or civil proceeding to have engaged
in or attempted to have engaged in any fraud or misrepresentation in connection with boxing or
any other sporting event; and

(vii) has not been found in an administrative, criminal, or civil proceeding to have violated
or attempted to violate any law with respect to boxing in any jurisdiction or any law, rule, or order
relating to the regulation of boxing in Utah or any other jurisdiction;

(d) acknowledge in writing to the division receipt, understanding, and intent to comply
with this chapter and the rules made under this chapter; and

(e) if requested by the commission or director, meet with the commission or the director
to examine the applicant's qualifications for licensure.
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[€6}] (7) Each applicant for licensure as areferee or judge shall:

(a) submit an application in aform prescribed by the division;

(b) pay afee determined by the department under Section 63-38-3.2;

(c) produce information, documentation, and assurances as may be required to establish
by a preponderance of the evidence the applicant's reputation for good character, honesty, integrity,
and responsibility, which shall include information, documentation, and assurances that the
applicant:

(i) hasnot and at the time of application is not associating or consorting with a person
engaging inillegal activity to the extent that the association or consorting represents athreat to the
conduct of professional boxing contests in the public's interest within the state, or athreat to the
health, safety, and welfare of the applicant or alicensed professional contestant;

(if) has not been convicted of afelony in any jurisdiction;

(iif) isnot associating or consorting with any person who has been convicted of afelony
in any jurisdiction to the extent that the association or consorting represents athreat to the conduct
of professional boxing contests in the public's interest within the state, or athreat to the health,
safety, and welfare of the applicant or alicensed professional contestant;

(iv) isnot associating or consorting with a person engaging in illegal gambling or similar
pursuits or a person gambling with respect to the promation for which the applicant is receiving
alicense to the extent that the association or consorting represents a threat to the conduct of
professional boxing contestsin the public'sinterest within the state, or athreat to the health, safety,
and welfare of the applicant or alicensed professiona contestant;

(v) isnot engaging inillegal gambling with respect to sporting events or gambling with
respect to a contest in which the applicant is participating;

(vi) has not been found in an administrative, criminal, or civil proceeding to have engaged
in or attempted to have engaged in any fraud or misrepresentation in connection with boxing or
any other sporting event; and

(vii) has not been found in an administrative, criminal, or civil proceeding to have violated
or attempted to violate any law with respect to boxing in any jurisdiction or any law, rule, or order
relating to the regulation of boxing in Utah or any other jurisdiction;

(d) acknowledge in writing to the division receipt, understanding, and intent to comply
with this chapter and the rules made under this chapter;

-10-
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(e) provide evidence satisfactory to the division and commission that the applicant is
qualified by training and experience to competently act as areferee or judge in a professional
boxing contest; and

(f) if requested by the commission or the director, meet with the commission or the
director to examine the applicant's qualifications for licensure.

Section 3. Section 58-66-302 is amended to read:

58-66-302. Term of license -- Expiration -- Renewal.

(1) [teExceptasprovidedin-Subsection{)(b),the] The division shall issue each license
under this chapter in accordance with a [ere-year] two-year renewal cycle established by rule. The
division may by rule extend or shorten arenewal period by as much as one year to stagger the

renewal cyclesit administers.

(2) Atthetime of renewal, the licensee shall show satisfactory evidence of compliance
with renewal requirements to be established by rule by the division in collaboration with the
commission.

(3) Each license automatically expires on the expiration date shown on the license unless
the licensee renews it in accordance with Section 58-1-308.

Section 4. Section 58-66-701 is enacted to read:

Part 7. Utah Boxing Fund

58-66-701. Utah Boxing Fund -- Creation -- Administration -- Distribution.

(1) Thereiscreated a S [restrictedraceountintheGeneratFund] SPECIAL REVENUE FUND s
known as the "Utah Boxing
Fund," administered by the division.

(2) Thefund consists of monies allocated to the fund from tax revenues generated by the

tax levied under this part.

(3) _The moneysin the fund shall be invested by the state treasurer according to the

procedures and requirements of Title 51, Chapter 7, State Money Management Act. The fund shall
earn interest, and al interest earned shall be deposited into the fund.

(4) Thedivision, in collaboration with the commission, shall adopt rules in accordance
with the provisions of Title 63, Chapter 46a, Utah Administrative Rulemaking Act, for the
distribution of fund moneys. The division, upon concurrence of the commission and the executive

-11- Amended in Committee - goldenrod 2-23-1999 cakmw
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director, shall distribute fund monies as follows:

(a) Not less than 50% of all fund monies shall be distributed as grants to nonprofit entities

within the state for the promotion of amateur boxing within the state and to defray the costs of

travel and equipment for Utah amateur boxers. The application process for receiving grants from
the fund shall be established by rule by the division in collaboration with the commission.

(b) The costs of administering the fund may be deducted from the remaining fund monies
after the distribution of fund monies required by Subsection (4)(a).

(c) The remaining fund monies after the distributions set forth in Subsections (4)(a) and
(4)(b) shall be distributed for:

(i) travel expenses and per diem expenses to commission members for attendance at

sanctioned boxing matches and educational seminars;

(ii) drug screening required under this chapter;

(iii) equipment and supplies necessary for the regulation of contests and exhibitions as set

forth in this chapter; and

(iv) _payment of physicians, referees, and officials as required by this chapter.

(5) To the extent that fund monies are insufficient to pay for the items listed in Subsections

(4)(c)(ii), (4)(c)(iii), and (4)(c)(iv), the contest promoter shall be responsible for paying those costs.

(6) Thedivision shall report annually to the appropriate appropriations subcommittee of

the L egislature concerning the fund.
Section 5. Section 58-66-702 is enacted to read:
58-66-702. Closed-circuit telecast per mit.
(1) A telecast promoter may not show a professional boxing contest or exhibition in this

state, regardless of whether or not the contest or exhibition originates inside this state, unless the

telecast promoter first obtains a closed-circuit telecast permit from the division.

(2) The application for a closed-circuit telecast permit shall be on forms provided by the

division and shall contain:

(a) the date of the broadcast;

(b) the origination address of the broadcast;

(c) astatement that the applicant acknowledges responsibility for the payment of the tax
assessed by Section 58-66-703; and

(d) any other information which the division may consider necessary to carry out the

-12 -
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provisions of this chapter.

(3) No fee shall be assessed for the issuance of a closed-circuit telecast permit.

(4) The application for a closed-circuit telecast permit must be filed at least 30 days prior
to the date of the broadcast.

Section 6. Section 58-66-703 is enacted to read:

58-66-703. Tax on closed-circuit telecasts and pay-per-view telecasts -- Reports --

Penalties -- Application of chapter to cable or satellite system operators.

(1) Closed-circuit telecasts of aprofessional boxing contest or exhibition shall not be
telecast in this state except by a telecast promoter licensed in this state.

(2) Inthe case of aclosed-circuit telecast of a professional boxing contest or exhibition

shown in this state, other than a pay-per-view telecast, the telecast promoter responsible for the
broadcast shall:
(@) notify the division, in writing, of the names and addresses of all facilities to or through

which the closed-circuit telecast will be shown at least seven days prior to the date of the
broadcast;
(b) within seven days after the closed-circuit telecast, file with the division a written report

on aform provided by the division which includes:

(i) _the name, address, tel ephone number, and contact person for each facility where the
closed-circuit tel ecast was shown;
(ii) the total amount paid by each facility for the right to show the closed-circuit telecast:

and

(i) _any other information the division considers necessary to carry out the provisions of

this chapter; and

(c) pay to the division, within seven days after the closed-circuit telecast, atax of 5% of

al amounts paid by the facilities where the tel ecast was shown.

(3) Inthe case of apay-per-view telecast of a professional boxing contest or exhibition

shown in this state the tel ecast promoter responsible for the broadcast shall pay to the division,

within 30 days after the telecast, atax of 5% of the total gross receipts for the telecast, excluding

any other federal, state, or local taxes.
(4) All cable or satellite system operators which broadcast a pay-per-view telecast of a
professional boxing contest or exhibition to subscribers inside the state shall, within S [seven] 45

days

-13- Amended on 2— goldenrod 2-24-1999 rakmw
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after the telecast, file a report with the division, on aform provided by the division, which includes

the number of orders sold for that telecast, the price charged for each order, and any other

information the division considers appropriate to carry out the provisions of this chapter.
(5) Cable and satellite system operators shall not be liable to the division for the payment
of any tax assessed by this section, and nothing in this section shall be considered to prevent a

cable or satellite system operator from billing its customers for the tax assessed by this section.

(6) Any telecast promoter who willfully fails or refuses to make areport or to pay atax as

reguired by this section is gquilty of aclass A misdemeanor.

(7) Thedivision shall adopt rulesin accordance with the provisions of Title 63, Chapter
46a, Utah Administrative Rulemaking Act, establishing administrative penalties for the |ate
payment of the tax assessed by this section, noncompliance with this act, and the |ate filing of
reports.

(8) Nothing in this chapter shall be considered to prohibit a cable or satellite system
operator from broadcasting any boxing event for which it has a contract or other legal obligation

to broadcast regardless of whether or not the promoter or distributor of the event isin compliance

with the provisions of this chapter.

S (9) THE TAX COMMISSION SHALL AUDIT THE COLLECTION AND ADMINISTRATION OF THE TAX

LEVIED UNDER THIS SECTION. s

L egislative Review Note
asof 2-3-99 11:37 AM

A limited legal review of thislegidlation raises no obvious constitutional or statutory concerns.

Office of L egidative Research and General Counsel
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