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WATER COMPANIES AND ASSOCIATIONS

ASSESSMENTS

2001 GENERAL SESSION
STATE OF UTAH
Sponsor: Mike Dmitrich
This act modifies the Corporations Assessments Code by allowing assessments on other than
a pro rata basis if the articles of incorporation so permit or as required by a contract or law.
The act makes other technical changes.
This act affects sections of Utah Code Annotated 1953 as follows:
AMENDS:
16-4-7, as last amended by Chapter 29, Laws of Utah 1961
16-4-24 Utah Code Annotated 1953
ENACTS:
16-4-1.5 Utah Code Annotated 1953
Be it enacted by the Legislature of the state of Utah:
Section 1. Sectioh6-4-1.5is enacted to read:
16-4-1.5. Definitions.
For purposes of this chapter:

(1) "Articles of incorporation" is as defined in Section 16-6a-102.
(2) "Bylaws" is as defined in Section 16-6a-102.
Section 2. Sectioh6-4-7is amended to read:

16-4-7. Equal assessments required.

[rthe-case-of full-paid-stockiExcept as provided in Section 16-4-24, fully paid stock
subject to assessmentfir|ugiall be assessed equally.

Section 3. Sectioh6-4-24is amended to read:
16-4-24. Certain water companies and associations -- Assessments -- Other than pro
rata basis.
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[Any] (1) If the conditions of Subsection (2) are met,iefgation company, canal

company, ditch company, reservoir compamuvater users' associationftheredftamganized
under the laws of this state{shalthave-the-powpmay make assessments against its shares of
stock on other than a pro rata basis:

(a) for the purpose of raising funds to accomplish thefpttposere or morepurposes
for which_the company or associatioroiganizedpr

(b) to pay [tg the company's or associationsbts or obligationsfwhén

(2) A company or association described in Subsection (1) may make assessments against

its shares of stock on other than a pro rata basis if;

(a) at the time of the assessmettig, articles of incorporationf$@ermit[;] assessments

on other than a pro rata basis;

pany,
rticles of

a pro rata
-or water

(b) the company or associatiorrexjuired to make assessments on other than a pro rata

basis underfexisting-orfuttira contract fereontracidbetween:

(i) the United States andfany-stithe company or fwatertsefsissociationfor
betweel)

(ii) the United States and stockholders-efaty-$tlob company or fwaterusefs'
associationgr [betweerany-st¢h

(iii) the company or fwaterusetsissociation and{t{ghe stockholderstoerwhdrof the

company or association;
(c) required by fanya contract of subscription for shares of stock-tofany-$ilch
company or-fwatertsefsissociationfspcontracting with the United Statesr [trderpresent

or-futurd
(d) required by théaws or regulations of the United States.
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Legislative Review Note
as of 2-2-01 3:47 PM

A limited legal review of this legislation raises no obvious constitutional or statutory concerns.
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