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STATE SPENDING LIMITATION

AMENDMENTS

2003 GENERAL SESSION
STATE OF UTAH
Sponsor: Gregory H. Hughes
Thisact modifies the section gover ning appropriation limits by modifying the formula
used to calculate the amount of the appropriation limit and by establishing a new base
year.
This act affects sections of Utah Code Annotated 1953 as follows:
AMENDS:

63-38c-201, as renumbered and amended by Chapter 275, Laws of Utah 1996
Be it enacted by the Legidlature of the state of Utah:

Section 1. Section 63-38c-201 is amended to read:

63-38c-201. Appropriationslimit -- Formula.

(1) Thereisestablished a state appropriations limit for each fiscal year beginning after
June 30, [1988] 2003.

(2) (@) For each of these fiscal years, the annual |egidlative appropriations for this state,
its agencies, departments, and institutions may not exceed that sum determined by [the-average
of-thetwo-formutas| calculating the formula specified in [Subseetions] Subsection (2)(c) [(h)
aneHH)] in which:

[€eh] (i) "B" equalsthe base year real per capita appropriations for the state, its
agencies, departments, and institutions;
[€e)] (ii) "P" equalsthe most recent fiscal year's population; and
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[€5] (iii) "I" equals the most recent fiscal year's inflation index adjusted to reflect fiscal
year 1989 as having an index value of 100.

[€e9] (b) The revenues specified in Section 63-38c-205 are not subject to the limitation
in this section.

[(h)] () Formulal: B* P* (1/100) = Maximum Allowable Inflation and Population
Appropriations Limit.
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L egislative Review Note
asof 12-17-02 2:34 PM

A limited legal review of thislegislation raises no obvious constitutional or statutory concerns.

Office of L egidative Research and General Counsel
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State Impact

Passage of this bill would limit the allowable growth in State spending to inflation and
population growth. This would constrain allowable growth since the personal income
component currently grows faster than the inflation/population component.

Individual and Business Impact

No fiscal impact.

Office of the Legislative Fiscal Analyst



