O 00 9 O U B~ W N =

NS T NG T N T NG T NG T N R e T e T e T e T
N AN WD =, ©O O 0 39 O Lt AW N = O

LEGISLATIVE GENERAL COUNSEL S.B. 42

¢, Approved for Filing: C.J. Dupont & 1st Sub. (Green)
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Senator Sheldon L. Killpack proposes the following substitute bill:

PREFERRED PRESCRIPTION DRUG LIST

2007 GENERAL SESSION
STATE OF UTAH

Chief Sponsor: Allen M. Christensen

House Sponsor:

LONG TITLE
General Description:

This bill amends the Medical Assistance Act of the Health Code.
Highlighted Provisions:

This bill:

» amends provisions related to the Medicaid drug program;

\4

deletes outdated language;
» authorizes the Department of Health to develop a preferred drug list pilot program;
» restricts the therapeutic categories of drugs that may be placed into the pilot
program;
» requires the pilot program to permit a health care provider to override the
restrictions of the preferred drug list with the handwritten words "dispense as
written"; and
» requires reporting by the department to the Legislative Executive Appropriations
Committee:
e prior to implementing the pilot program; and
e each November 1 during the pilot program.
Monies Appropriated in this Bill:

None
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Other Special Clauses:
None
Utah Code Sections Affected:
AMENDS:
26-18-2.4, as enacted by Chapter 324, Laws of Utah 2003

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 26-18-2.4 is amended to read:

26-18-2.4. Medicaid drug program.

(1) A Medicaid drug program developed by the department under Subsection 26-18-2.3
2)®):

(a) shall, notwithstanding Subsection 26-18-2.3(1)(b), be based on clinical and
cost-related factors which include medical necessity as determined by a provider in accordance
with administrative rules established by the Drug Utilization Review Board; and

(b) may include therapeutic categories of drugs that may be exempted from the drug

program.
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(b) The Medicaid drug pilot program authorized by this section:

(1) shall include:

(A) placing the following therapeutic categories of drugs on a preferred drug list:

(D) proton pump inhibitors;

(ID lipid lowering agents:

(II) anticonvulsants:

(IV) opiate analgesics;

(IV)_sedatives/hypnotics; and

(VD) nonsteroidal anti-inflammatory drugs;

(B) the ability for a health care provider to override the restrictions of a preferred drug

list by handwriting on the prescription:

(I) "dispense as written"; or
D) "D.A.W.":

(i1) may not include:

(A) any drugs in the preferred drug list other than those listed in Subsection
(2)()(1)(A): and

(B) provisions that allow a health care provider to override the restrictions of the

preferred drug list with a preprinted prescription form that includes the preprinted words

"dispense as written"; and

(ii1) may not begin until after the department submits to the Legislative Executive

Appropriations Committee a report that describes the Medicaid drug pilot program and the
details concerning how it will be implemented.

(3) (a) In accordance with Subsection (3)(b), the department shall submit a report to the

Legislative Executive Appropriations Committee including:
(1) the implementation of the preferred drug list;

(i) any cost savings or increases experienced as a result of the preferred drug list; and
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(ii1) information, if available, regarding patient and provider experiences with

overriding the preferred drug list when medically necessary.

(b) The report required by Subsection (3)(a) shall be submitted on or before November

1, 2007 and on or before each November 1 thereafter until the end of the pilot program.




