House of Representatives Stare of Urah

W030 STATE CAPITOL COMPLEX « P.O. BOX 145030
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February 8, 2007

Mr. Speaker:

The Business and Labor Committee recommends H.B. 163, OPTIONS FOR HEALTH CARE, by
Representative J. Dunnigan, be replaced and reports a favorable recommendation on 1st Sub. H.B. 163,

OPTIONS FOR HEALTH CARE with the following amendments:

1. Page 2, Line 32:

32 31A-8-101, as last amended by Chapter 308, Laws of Utah 2002
31A-8-105, as last amended by Chapter 329, Laws of Utah 1998

2. Page4, Lines 110 through 114:

110
111 ;
112 {+} {-&2y} (11)  "Unusual or infrequently used health services"

means those health services that
113  are projected to involve fewer than 10% of the organization's enrollees' encounters
with
114  providers, measured on an annual basis over the organization's entire
enrollment. {1}
Section 2. Section 31A-8-105 is amended to read:
31A-8-105. General powers of organizations.

Organizations may:

(1) buy, sell, lease, encumber, construct, renovate, operate, or maintain
hospitals, health care clinics, other health care facilities, and other real and personal
property incidental to and reasonably necessary for the transaction of the business
and for the accomplishment of the purposes of the organization;

(2) furnish health care through providers which are under contract with the
organization;

(3) contract with insurance companies licensed in this state or with health
service corporations authorized to do business in this state for insurance, indemnity,
or reimbursement for the cost of health care furnished by the organization;

(4) offer to its enrollees, in addition to health care, insured indemnity benefits,

Bill Number Action Class Action Code
N A O L A A

HB0163S01 HCRSUBAMD



H.B. 163
Business and Labor Committee Report
February 8, 2007 - Page 2

but only for emergency care, out-of-area coverage, unusual or infrequently used
health services as defined in Section 31A-8-101, and adoption benefits as provided in
Section 31A-22-610.1;

(5) receive from governmental or private agencies payments covering all or part
of the cost of the health care furnished by the organization;

(6) lend money to a medical group under contract with it or with a corporation
under its control to acquire or construct health care facilities or for other uses to
further its program of providing health care services to its enrollees;

(7) be owned jointly by health care professionals and persons not professionally
licensed without violating Utah law; {-and-}

. (8) offer to its enrollees a product that permits members the option of obtaining

services from a noncontracted provider, which is a point of service or point of sale
product; and

{8} _(9) doall other things necessary for the accomplishment of the
purposes of the organization.

Respectfully,

Stephen D. Clark
Committee Chair

Voting: 10-0-3
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