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H.B. 378

*HB0378*

1 MOTOR VEHICLE INSURANCE

2 REQUIREMENTS

3 2010 GENERAL SESSION

4 STATE OF UTAH

5 Chief Sponsor:  Todd E. Kiser

6 Senate Sponsor:   Kevin T. Van Tassell

7  

8 LONG TITLE

9 General Description:

10 This bill modifies the Insurance Code by amending provisions relating to notice

11 requirements for motor vehicle insurance carriers.

12 Highlighted Provisions:

13 This bill:

14 < requires an insurance company that gives notice of cancellation of insurance on a

15 motor vehicle insurance coverage policy for nonpayment or nonrenewal of a

16 premium shall immediately notify the lienholder, if any, of the nonpayment or

17 nonrenewal; and

18 < requires a lienholder to provide a current physical address of notification or an

19 electronic address of notification to an insurance company that is required to make a

20 notification.

21 Monies Appropriated in this Bill:

22 None

23 Other Special Clauses:

24 None

25 Utah Code Sections Affected:

26 ENACTS:

27 31A-22-322, Utah Code Annotated 1953
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28  

29 Be it enacted by the Legislature of the state of Utah:

30 Section 1.  Section 31A-22-322 is enacted to read:

31 31A-22-322.  Lienholder notification of insurance policy lapse for nonpayment.

32 (1)  An insurance company that gives a notice of cancellation of insurance on a motor

33 vehicle insurance coverage policy issued in accordance with the requirements of this part for

34 nonpayment or nonrenewal of a premium shall immediately notify the lienholder, if any, of the

35 nonpayment or nonrenewal.

36 (2)  The notice described in Subsection (1) shall be provided to the lienholder by first

37 class mail or other electronic means of communication.

38 (3)  A lienholder shall provide a current physical address of notification or an electronic

39 address of notification to an insurance company that is required to make a notification under

40 Subsection (1).

41 (4)  Nonpayment under Subsection (1) includes drafts, checks, or other payment

42 instruments that are not honored at a financial institution for any reason.
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