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{deteted-text} shows text that was in SCR006 but was deleted in SCR006S01.
inserted text shows text that was not in SCR006 but was inserted into SCR006S01.

DISCLAIMER: This document is provided to assist you in your comparison of the two
bills. Sometimes this automated comparison will NOT be completely accurate.
Therefore, you need to read the actual bills. This automatically generated document
could contain inaccuracies caused by: limitations of the compare program; bad input

data; or other causes.

Senator Curtis S. Bramble proposes the following substitute bill:

CONCURRENT RESOLUTION FOR STUDY OF LOCAL

OPTION SALES TAX{BISTRIBEHON}
2020 GENERAL SESSION
STATE OF UTAH

Chief Sponsor: Curtis S. Bramble

House Sponsor:

LONG TITLE
General Description:

This resolution requests that the Utah Association of Counties and the Utah League of

Cities and Towns provide the Legislature with {ajomtrecommendatron}information
regarding {anewlocal-sales-and-usetaxandcountythe impact of e-commerce and the
point of sale associated with the various local option sales and use tax rates and. where
applicable, possible changes to the distribution {formutaforconsideratronduring-the

262+ Ytah Legistatrve-General-Sesston}formulas.
Highlighted Provisions:

This resolution:

» highlights the changes in retail practices and market conditions that have emerged
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since the {state's}establishment of various local{sales-and-usetaxandcounty}
option sales and use {tax}taxes, rates, and distribution formulas{-were-establsheds};

and
» requests that the Utah Association of Counties and the Utah League of Cities and

Towns, working with the Utah Transit Authority and other local transit districts,

provide the Legislature with {ajomtrecommendationregardmganewtocal-sates
and-usetaxand-county optionsalesand-usetaxjresearch and possible
recommendations regarding the inherent impact of changing point of sale due to
e-commerce as well as possible changes to distribution {formutafor-constderatron
durmg-the 202+ YtahEegistatrve-General-Sesston}-formulas.

Special Clauses:

None

Be it resolved by the Legislature of the state of Utah, the Governor concurring therein:

change-to-thetare 17 different local sales and use tax options. including specialized levies for

the Utah Transit Authority and other local transit authorities, that Utah cities and {eounty

—WHERFASdurmg-thts 35=yearpertrod}counties are statutorily authorized to impose;

WHEREAS, the revenue from these taxes is tied to the physical location of a

transaction and the local government imposing the tax primarily benefit only from completed

transactions that take place within its geographic boundaries:

WHEREAS., there have been monumental changes in retail practices and market

conditions, such as those resulting from the United States Supreme Court decision on South

Dakota v. Wayfair, Inc.{138-5:Ct20862618);
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WHEREAS, Internet or e-commerce sales were not a consideration when the current
sales and use tax {methodotogy-wasjmethodologies, including distribution formulas, were
established;

WHEREAS, {e=commerce}the nature of Internet sales are expected to expand from

everyday uses to include transactions such as {vehtetesatestmotor vehicles and the home

delivery of groceries and other purchases;

our-moderneconomy-and-ontmepurchases-on-thetr-budgetsFthe nature of Internet sales

changes the traditional point of sale for goods from the retailer to the delivery location:

WHEREAS, market forces have always changed the dynamics of where goods are

bought and sold, but the impact of Internet sales on the point of sale for goods will likely be on

a much larger scale than many of these historic market forces:

WHEREAS, these changes in the point of sale have the potential to significantly shift

or reduce sales and use tax revenue to the taxing entities imposing local option taxes;

WHEREAS, in order for Utah to compete in a modern economy and have a clear

understanding of the fiscal impact of modernizing Utah's {general-satestax;thereneeds-tobea
meanmgfulreview of thecurrenttocat-}sales and use {taxandcounty optrorrsatesand-use-tax

F their-distribution:
—WHEREAS;anew}taxes, including local option taxes, there is a need to review the
impact of point of sale changes and distribution {formuta-fortocalsates-and-use-tax-and-county
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utthitres;and-otherservteestformulas;
WHEREAS, a {newdtstribution

townthat-wittallew}knowledge of the impact of these changes is essential for local
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rortjyadequately plan and budget for

the future and base decisions on the overall best interests of the state and all of its

communities; and

WHEREAS, any continued delay in -{-addrcssmg—t—hrs—crrtrca-l—}-analvz1ng these tax policy
{issuetissues will only compound f

our-counttes;ctttes;and-townsyneeded future adjustments:
NOW, THEREFORE, BE IT RESOLVED that the Legislature of the state of Utah, the

Governor concurring therein, requests that the Utah Association of Counties and the Utah

League of Cities and Towns provide the Leglslature with {ajomntrecommendatronregardinga

research, information, and

changes, if necessary, addressing the impact of the modern economy on the point of sale.

BE IT FURTHER RESOLVED that the Legislature and the Governor request that the

Utah Association of Counties, the Utah League of Cities and Towns, the Utah Transit

Authority, and other local transit districts work cooperatively to understand the nature and

scope of these changes in the point of sale for local option taxes as well as possible impacts on

distribution {formuta-for-constderatronrdurmg-the 202+ Ytah Eegistattve-Generat
SesstonFformulas.




