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(b) A party may submit evidence in a commission proceeding to challenge the

reasonableness of the affected electrical utility's operating costs.

(c) If an affected electrical utility's operating costs are unchallenged or the commission

determines after a commission proceeding that a challenging party has failed to demonstrate
that the affected electrical utility's operating costs are not reasonable, the affected electrical

utility is entitled to recover operating costs associated with a proven dispatchable generation

resource in rates.

(d) If the commission determines, after hearing evidence from a challenging party, that

the affected electrical utility's operating costs are not reasonable, the commission shall establish
reasonable rates that allow the affected electrical utility to recover only reasonable operating

costs associated with a proven dispatchable generation resource.

(6) (a) Upon filing of a request for recovery under this section from an affected
electrical utility that is expected to result in a rate increase, the commission shall provide a
written notice of the request to the Executive Appropriations Committee and the Public
Utilities, Energy, and Technology Interim Committee.

(b) Upon receiving the notice described in Subsection (6)(a), the Executive

Appropriations Committee may review the affected utility's request for cost recovery and

determine whether to direct committee staff, H=# [the-division;] ¢=H or an otherwise qualified third
party

to intervene and advocate on behalf of the Legislature.

Section 9. Section 54-24-301 is enacted to read:

Part 3. Utah Fire Fund
54-24-301. Utah fire funds -- Creation -- Sources of funding.
(1) As used in this part:

(a) 1) "Eligible payment" means an amount owed by a large-scale electric utility to a

third party in the state that exceeds the large-scale electric utility's applicable insurance

coverage. including self-insurance.

(i1) "Eligible payment" includes amounts owed as a result of:

(A) a settlement agreement resolving economic damages arising out of a fire claim; or

(B) economic damages awarded in a finally adjudicated fire claim.

(iii) "Eligible payment" does not include an amount for damages to infrastructure

owned by a large-scale electric utility caused by a fire event.
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